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Market Themes/Strategy

e The USD was mixed yesterday on the back of a risk-on backdrop. The
USD underperformed the antipodeans again, while seeing small gains
against the havens and European complex.

e Positive Sino-US headlines (tariff increases scheduled in December
may be taken off) supported the overall risk-on sentiments. Global
equities stepped higher, with the S&P 500 once again closing above
the 3000.00 mark. Overall, the FXSI (FX Sentiment Index) dipped
lower within the Risk-Neutral zone.

o Note that core long-end yields have been stepping higher, with 10y
UST vyields flexing against the 1.80% handle. We expect stronger
resistance for the 10y UST vyield at around 1.85 — 1.90% zone. From a
macro perspective (US growth consolidating lower, other DM
growth not picking up), there may little justification for sustained
selling in the DM government bonds. Thus, we prefer not to
extrapolate the recent moves too far into the future.

e On the Brexit front, expect the UK parliament to finally vote on
Johnson’s Brexit deal, with the 2™ reading vote later today (1900
GMT). Failing at this stage sinks this deal. Note that the parliament
will also be voting on the timeline of getting the Brexit deal legislation
through (assuming 2™ reading vote passes). Failing here may cost
Johnson to miss the 31 October deadline. In the interim, with the
Johnson perhaps likely to (barely) get pass the hurdle, expect the GBP
to stay relatively supported.

e Overall, we remain negative on the USD within the G10 space. We prefer
to express that view through longs in the EUR-USD and AUD-USD.
Nevertheless, with both pairs are now nearing stronger resistance at
1.1200 and 0.6900 respectively, the pace of gains may slow.
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Asian Markets

e USD-Asia: The USD-CNH stayed heavy within a narrow range around
the 7.0700 mark yesterday, while sizable downside moves were
noted for the likes of the USD-KRW and USD-IDR. We may instead see
some consolidation on an intraday basis today, but with the risk
positive overtone still rolling, we think the USD-Asia downside is
probably not done yet for now.

e In terms of actual portfolio flows, note an increasing inflow
momentum into Indian equities. Inflow momentum on Taiwan
equities are also sustained at an elevated level. On the other hand,
bond inflows across Asia continues to lose traction, with inflow
momentum lower in South Korea (still positive), effectively neutral in
Indonesia, and small outflows in India and Thailand.

e USD-SGD: The USD-SGD ground lower towards the 1.3600 as
expected. 1.3600 should still implicitly attract, but we do expect some
stronger resistance at that level. Failure to hold may see further
extension to 1.3570/80. Meanwhile, the SGD NEER continued its
upward climb on a weak DXY and a RMB that is underperforming
the rest of Asia. The basket stands at +1.72% above its perceived
parity (1.3838) this morning, with NEER-implied USD-SGD thresholds
easing lower. Without a shift in global dynamics, we expect the SGD
NEER to stay elevated.

FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 11036 11100 11154 11172 1.1179

GBP-USD 12716 12900 12970  1.3000  1.3013

15 AUD-USD 0.6800  0.6867  0.6876  0.6895  0.6900

NZD-USD 0.6400  0.6404 06427  0.6451  0.6500

10 USD-CAD 13079  1.3081  1.3082 13100  1.3254

e USD-JPY 107.31 10800  108.67 10894  109.00

oo | USD-SGD 13570 1.3600  1.3603  1.3657  1.3700

EUR-SGD 15068 15100 15173 15200  1.5214

o5 JPY-SGD 12500 12517 12518 12525  1.2600

GBP-SGD 17363 17600 17644 17700 17721

10 AUD-SGD 09252 09300 09354 09361  0.9367

15 Gold 1458.30  1467.36 148240 150000  1506.49

9 0% 9% % % % 3 3 3 3 Silver 1719 1750 1755 17.60  17.75

s 3 =& 3 & 3 & 3 &g 3 Crude 51.33 53.40 53.49 53.50 55.34
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID I, as implemented in any jurisdiction).
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